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Worst 60/40 result since 2008

Average client return. 
How did this happen? 



Aging

Reshoring 

Climate Change



• Almost 50% of countries = to 50% of 
global population and more than 70% of 
GDP have negative birth rates

• Inflationary or deflationary?
• Impact on capital markets? 

• 40-year bull market in bonds ended 
2021 

• Highest interest rates since 2007
• Inflation dependent 
• Where to from here? 

• Geo-political issues impact supply chain
• Ukraine War impact of food and energy 
• China conflict with US, Covid strategy, real estate 

bubble, and demographics 
• Reliability of shipping and manufacturing 
• Israel/ Palestine 

• Bring supply closer to demand 
• Reduced shipping costs, safety of technology, and 

rule of law 
• Wage differentials. Mexico, Central and South 

America possible winners (Canada to a lesser 
degree) 

• Western hemisphere population is over 1 billion

• Driven by climate and technology 
• Challenges with consistency of solar and wind and 

battery storage 
• Nuclear is in play (fusion in five years?) 
• Canada might be a “winner” (longer growing 

season)
• Fossil fuels will decline but persist 

Aging Reshoring 

Climate Change



How have “ safe” bonds performed
over the last three years ? 
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Source: Cash: Bloomberg HISA CN Equity; Investment Grade: Nicola Bond Fund; High Yield: Nicola High Yield Bond Fund; 

Preferred: Bloomberg CPD CN Equity; Mortgages: Nicola Balanced Mortgage Fund; Private Debt: Nicola Private Debt Fund

Dec 30, 2020 vs Sep 30, 2023

Fixed Income Yields Are Attractive
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Will equities earn this level of 
return?





Geo-politics Inflation Recession

Impact on Asset Allocation?



Global Population will peak in 2100 (2050 Ex Africa). Estimates are between 9.7B and 11B.  
However, the major issues is the rate of aging and overall old age dependency ratios. 

Population decline already in China, Russia, Italy, Japan, South Korea, Germany, Greece, 
Portugal and Spain.



Aging and population 
decline are often, if 
not usually, 
deflationary (think 
Germany and Japan)

Source: HS Dent Foundation



Inverted yields before recessions Inverted since July 2022

80bps lower in the last 4 months 



Recession Coming

• Relatively effective way to deal with inflation

• If successful, rate hikes stop 

• Opportunity to acquire longer duration bonds and equities?



https://www.rosenbergresearch.com/subscriptions/ 

https://hub.rosenbergresearch.com/free-trial



• Impact on commodity inflation
• Russia a pariah state? 
• Nuclear threat
• Russia demographically imploding
• Oil / Gas revenues down $150M USD per day 
• 2022 deficit = $47B (Jan 2023 = $25B) 
• GDP 10% lower than Canada  

• Trade War in Tech
• World’s largest housing bubble 
• Debt issuance and defaults 
• Much lower future economic growth 
• Rule of Law
• Demographics 
• China Un-investable?

Geo-Politics



Profound or notable 

transformation

A secular event that requires us 
to make fundamental changes in our 

overall asset allocation 



A 40-year period of declining interest rates has 
ended and money will have “real costs” from now on. 



Second Step Third Step

First Step

• What rate of return have you earned after fees for the last 1, 3, 5, and 10 
years?

• Is your compensation the most tax effective it could be?

• What tax rates are you paying on non-registered assets?

• What is the tax liability in your estate?

• What income is being generated annually by your current portfolio? 
What percentage is that of your retirement income needs?

• What is the most tax efficient way to build investment capital?

• How will you best monetize the equity in your company?



Compensation Analysis 
• Dividends vs. Salary for compensation
• Impact of Active Business Tax rate 
• Impact of AMT 
• When to use IPPs vs. RRSPs 

Estate Planning and Philanthropy
• Tax impact on income and asset building 
• Timing and structure of philanthropic gifts 
• Projections as to estate growth and foundations or DAFs
• Tax liabilities in estates and how to mitigate them 

Tax Analysis of Investment
• Tax efficiency of non-registered assets 
• Corporate vs. personal investing 
• Using life insurance, debt restructuring, and philanthropy 

to reduce taxable income 

Advanced Planning Tools 

For illustration only



Why is the tax rate so low?

• Holdco tax rate is 50% but most of the returns are not taxable
• Depreciation, capital gains, deferred gains (low turnover), eligible dividends
• Interest income in registered plans
• Income splitting  

Donate $100K to Foundation or DAF and 
Tax rate drops to 2.4% 

For illustration only
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This presentation contains the current opinions of the presenter, and such opinions are subject to change without 
notice. This material is distributed for informational purposes only and is not intended to provide legal, 
accounting, tax or specific investment advice. Please speak to your Nicola Wealth advisor for advice based on your 
unique circumstances.

Past performance is not indicative of future results. All investments contain risk and may gain or lose value. This 
is not a sales solicitation. This investment is intended for tax residents of Canada who are accredited investors. 
Residency restrictions apply. Please read the relevant documentation for additional details and important 
disclosure information, including terms of redemption and limited liquidity. 

Nicola Wealth Management Ltd. (Nicola Wealth) is registered as a Portfolio Manager, Exempt Market Dealer and 
Investment Fund Manager with the required securities commissions.

Disclosure



Thank You.
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